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COMMONWEALTH OF KENTUCKY
SHELBY COUNTY FISCAL COURT
ORDINANCE NO. 03-3-02, SERIES 2020

WHEREAS, the governing bodies of the 'City of Shelbyville (“City”) and Shelby County

(“County™) have each previously adopted separate ordinances establishing a business license tax
within their jurisdictions; and

WHEREAS, it is in the best interest of the City and County to promote economic

development, avoid competition for economic development, and to share in the joint promotion of
future economic growth; and '

WHEREAS, the City and County desire to enter into an agreement which will establish a
by wh

framework by which revenue from business license taxes shall be shared between the City and
County, :

framework for the sharing of revenue received from business license taxes collected by the City
and County, is hereby adopted and incorporated by reference herein as if set forth in its entirety.

This Ordinance shall become effective upon publication and may be published in summary.

INTRODUCED, SECONDED, AND GIVEN A FIRST READING AND APPROVAL at
a duly convened meeting of the Shelby County Fiscal Court held on the 18 day of February 2020,

INTRODUCED, SECONDED, AND GIVEN A SECOND READING AND APPROVAL
at a duly convened meeting of the Shelby County Fiscal Court held on the 3rd day of March 2020.

2 Do ooy
DAN ISON
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INTERLOCAL COOPERATION AGREEMENT

- ; . . / :
This agreement is made and entered into this f%{ Wfday of

—]

pursuant to the Kentucky Interlocal Cooperation Act, KRS 65.210 ot

seq., by and between the
County of Shelby, Kentucky (“County™) and the City of Shelbyville, Kentucky (“City™)

RECITALS

2005-03-17 on March 17, 2005; and

WHEREAS, the County has a business license tax, as established in Shelby County Ordinance
No. 90-1, which wag enacted on March 22, 1990; and

WHEREAS, the County exempted from it business license tax all takpayers who were paying
the city’s business license tax at the time the ordinance wag enacted; and

WHEREAS, it is in the best interest of the City and County

and City; and

WHEREAS, the City and the County desire to enter this agreement pertaining to the following
sighificant points;

a. The County and the City shall share equally with each other future increases in

business license tax receipts based upon a 1% rate.
b. During the first five years of this agreement, if territory of the Shelby County

Suburban Volunteer Fire District is annexed by the City, thé fire district wil]

continue to receive an amount equal to its tax levy from the time of annexation

through the end of the first five year period.
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City hereby agree and covenant as follows:

1. Effective July 1, 2019 and continuing during this agreement. all persons engaged in any
Occupation or business, ag defined in Shelby County Ordinance No. 90-1, within the
present or future boundaries of the City, who pay alicense fee to the City in any fiscal year

shall receive a credit against the County license fee equal to 100% of the County license
fee otherwise due from that person in that fiscal year,

2. The total business license tax a 1% collected by the County during the period of July 1,
2018 to June 30, 2019 shall be the County’s “baseline” for sharing business license tay
revenue between the County and the City under this agreement. The business license tax
revenue paid by the Céunty to the City of Simpsonville under jts revenue sharing
agreement shall not, however, be ncluded in the County’s total business license tax
collection for determining the County’s “baseling”.

3. The total business license tax at 1% collected by the City during the period of July 1, 2018

to June 30, 2019, shall be the City’s “baseline” for sharing business license tax revenue

between the County and the City under this agreement.

4. Business license tax receipts for the Countyand City shall be totaled for the one-year period
ending on June 30, 2020 and on June 30th of each year thereafter of this aéreement. The
County’s total business license tax receipts shall not include the 50% of business license
tax collected by the County in Simpsonville and paid by the County to Simpsonville under
the Revenue Sharing Agreement between the County and Simpsonville, If Simpsonvilie
and the County create a new agreement in the future, the City of Shelbyville agrees for the

new amount received by Simpsonville, if higher, to not be included in the tota] business

license tax collected by the Couﬁty.
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receipts which exceed its “baseline” if any, set out in paragraph 2 above.

6. The City shal] pay to the County an amount equal to 50% of its tota] business license tax
receipts which exceed its “baseline, if any, set out in paragraph 3 above.

7. The payments dye under paragraphs 5 and 6 hereof shall be paid on or before September

1, 2020 and on or before September st of each year theréaﬂer during this agreement.
The business license tax receipts from all individuals and entities operating on the property
where Martha Layne Collins High School and Mame] C. Moorman School are currently
| located, along with any property of Shelby County Public Schools (“SCPS”) contiguous
thereto, shall not be included in the County’s baseline as those revenues are already shared
on a 50%-50% basis. However, under the termg of this agreement the County shall remit
the fifty percent (50%) set aside for this specific SCPS Property to the City on an annyal
basis, instead of quarterly basis as was required under the terms of alprevious interlocal
cooperation agreement entered into between the County and the City on May 30, 2018.
The funds from the individuals and entities located on this property shall only be counted
after the baseline is established by the County.

9. Both the County and the City acknowledge that annexation cannot be restricted by this
agreement. The City will have the ability to annex Properties in accordance to and
-compliance with state Jaw. -

10. The City shall pfovide fire service to areas annexed by the City during this agreement. For
any area anmexed during the first five yoars of this agreement, the City shall pay to .the
Shelby County Suburban Volunteer Fire District an amount equal to its special district levy
against the area annexed based upon the tax assessment for the area in the year of the
annexation. The payments to the fire district shall Commence in the first year after

annexation and shall continue from that year through the end of the first five years of this
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paid in lieu of, not jn addition to, any amount required to be paid by the City per the
provisions of KRS 75.022(3).
The Shelbyville City Council shall not deny approval to those persons 'engaged in any

occupation or business, as defined in Section 1 hereto, outside the SEwer service area ag

The initial term of this agreement shall be for ten (10) years and at the conclusion of the
initial term the parties shall meet fo review its provisions. At that time this agreement may
be terminated only by the written mutual agreement of the partics. If this agreement is not

terminated following the initia] term, it shall remain in effect for a second ten (10) year

written mutual agreement of the parties. Any time after the conclusion of that second term

either party may unilaterally terminate this agreement upon ninety (90) days written notice
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17. This agreement will be Jointly administered by the County Judge-Executive of the County
and the Mayor of the City, or their respective designees, who shall have authority to enact
Jointly applied rules and regulations, created per written mutual agreement, to implement

and carry out this agreement.

exccution of this agreement does not alter or constitute a waiver in whole or in part of any
of the privileges or immunities otherwise enjoyed by any of the governmental entities
which are parties hereto.
19. If any part of this Agreement shall be held invalid, that part shall be deemed severable and
the invalidity thereto shall not affect the remaining parts of this Agreement.
20. This agreement shall be valid and binding only when all of the followm.g acts have
| occurred: |
a. Exccution by the Mayor of the City of Shelbyville, which is authorized by the

Shelbyville City Coungil pursuant to a duly enacted city ordinance,
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Dan Ison, County Ju;igé Executive
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Carla Wainscott, Cj
, City Clerk Sue Carole Perry, County Clerk (7~
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OFFICE o= THE GOVERNOR
DEPARTMEMT FOR L@@AL G@VERNMENT
Andy Besheay

100 Airport Road, Third Figor Dennis Keene
Governor ;

Frankfort, Kentucky 40601 | . Commissioner
Phone: (502) 573-2387

Fax: (502) 227-8691
Www.kydigweb. ky.gov

INTERLOCAL COOPERATION AGREEMENT

RE: ICA 20-001, Shelby County and City of Shelbyville — ica regarding Business License Tax

Reviewed for compliance with KRS 65.210 to 65.300
and recommended for approval:
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Matt Stephens Date '
General Counsel
Department for Local Government
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Commissioner

Department for Local Government
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